SDY: Explanation for the qualified opinion of the auditor in the 2015 financial statement
On 08/04/2016, Song Da Yaly Joint Stock Company explained the qualified opinion of the auditor in the 2015 financial statement as follows:

* Basis of the qualified opinion

1. Some overdue receivables which had been not extracted provisions according to regulations of Circular 228/2009/TT-BTC dated 07/12/2009 of Ministry of Finance. Accordingly, the provision extracted additionally was VND 5,556,671,538.
2. Cost for issuing the right to exploit minerals in the period from 01/07/2011 to 31/12/2014: VND 768,103,600. Recording the amount of money into the 2015 business result was not suitable with regulations of VAS.
Accordingly, if recording these costs according to regulations, item “Administrative cost” would increase by VND 5,556,671,538, item “Cost of goods sold” would decrease by VND 768,103,600 and item “Profit after tax” would decrease by VND 4,788,567,938 in the income statement, and item “Provision for bad short-term debts” would increase by VND 5,556,671,538 and item “Undistributed after-tax profit” would decrease by VND 5,556,671,538 in the balance sheet.

3. As stated in (*) of Note 27 “Revenue from sale of goods and rendering of services”, the Company was temporarily recording revenue from providing materials and finished goods to XEKAMAN Hydropower Plant according to the 2012 construction unit price issued by the project management committee. Therefore, the figures related to the 2015 revenue could be changed depending on the official unit price issued later.
* Matter requiring emphasis
In Note 24, the auditor noted that on 31/12/2015, the Company had the payment exceeding bonus and welfare fund VND 1,648,008,179.
Explanation for the qualified opinion

* Basis of the qualified opinion
1. These receivables were paid to the Company in Jan and Feb 2016, so the Company did not extract provision.

2. The Company had not recorded the cost for issuing the mineral exploitation right according to Decree 203/2013/NQ-CP dated 28/11/2013 of the Government. The Company sent file to the General Department of Geology and Minerals of Vietnam and other competent authorities to recalculate the payable cost. In 2015, the payable cost calculated temporarily by the Tax Department of Gia Lai province was VND 264,322,000; the Company paid to the State budget and recorded into the 2015 financial statement. Currently, there had been official reply from the General Department of Geology and Minerals of Vietnam and the auditor requested the Company to record this cost into the 2015 financial statement.
3. The specific operation of the Company in past years was manufacture of cement and supply of some key construction materials for construction of hydropower plants whose developer is Song Da Corporation. Therefore, the Company was temporarily recording revenue from supplying materials and finished goods to XEKAMAN 1 Hydropower Plant according to the 2012 unit price issued by Song Da Corporation. Developer issued the construction unit price of year 2013, 2014 and the first 6 months of 2015, so the Company would report to units and record the additional revenue in 2016.
* Matters requiring emphasis
Regarding the payment exceeding bonus and welfare fund: 
From 2012 to 2015, the business situation of the Company met many difficulties and the business result of the Company was negative; meanwhile, the Company still had to use bonus and welfare fund to pay for costs incurred.
